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Corrigendum to Trade Facility No: s /2018 Central Tax

Subject: Corrigendum to Circular No. 57/31/2018-GST dated 4t" September,
2018 issued vide F. No. CBEC/20/16/04/2018-GST — Regarding

Ref: Corrigendum to Trade Facility No: /2018 with reference to the
Circular No. 57/31/2018-GST dated 4th September, 2018
[F. No. CBEC- 20/16/04/2018-GST]

In para 9 of the Circular No. 57/31/2018-GST dated 4% September, 2018,

for

"However, in cases where the supply of agricultural produce is not exempted and
liable to tax, such commission agent shall be liable for compulsory registration
under sub-section (vii) of section 24 of the CGST Act."

read,

"Further, according to clause (vii) of section 24 of the CGST Act, a person is liable
for mandatory registration if he makes taxable supply of goods or services or both

on behalf of other taxable persons. Accordingly, the requirement of compulsory
registration for commission agent, under the said clause shall arise when both

the following conditions are satisfied, namely: -
(a) the principal should be a taxable person; and

(b) the supplies made by the commission agent should be taxable.
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Generally, a commission agent under APMC Act makes supplies on behalf of an
agriculturist. Further, as per provisions of clause (b) of sub-section (1) of section
23 of the CGST Act an agriculturist who supplies produce out of cultivation of
land is not liable for registration and therefore does not fall within the ambit of
the term 'taxable person'. Thus a commission agent who is making supplies on
behalf of such an agriculturist, who is not a taxable person, is not liable for
compulsory registration under clause (vii) of section 24 of the CGST Act.
However, where a commission agent is liable to pay tax under reverse charge,

such an agent will be required to get registered compulsorily under section 24 (iii)
of the CGST Act."

2. All the Trade Associations are requested to bring the contents of this Trade
Notice to the attention of their members in particular and the trade in general.

Utene

o —
. K.R. Uday?Biat¥ar
Commissioner

To, 2
As per DL-I & II of Cochin Commissionerate
Copy Submitted to:

The Chief Commissioner’s Office.
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